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FISCAL YEAR ENDED 


January 28 January 31 % 
FOR THE YEAR 1978 1977 Increase 
Operating revenliesie. nee ee $715,728,740 $659,759 691 8.48 
Net earnings <i eat cae te ee ee ete ee $ 13,121,361 $ 93:253-783 58.97 
Net eaminas pensharea.s a ee ice se $ 2.01 SaeZ6 
Earnings before extraordinary item ................ $ 12,102,766 $ 7,443,417 62.60 
Earnings per share before extraordinary item ....... $ 1.85 $ 1.14 
Dividends paid! st7...4, eer teen Ce ee ee $ 4,770,060 $ 4,770,060 
Dividends per Class) Arsharelt 2595 ee $ .73 $ .73 
AT YEAR END 
Working: Capital ie. ceuk | cee eae eee eee $116,441,029 $ 89,194,111 30.55 
Shareholdersmequityesern peer ree ee $114,371,931 $106,020,630 7.88 


Equity-pershare: 2 cten,can 6 ocean tee $17.50 $16.23 
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Directors’ Report 


to the Shareholders 


On behalf of the Board it is a pleasure to 
present the Annual Report of Wood- 
ward Stores Limited and subsidiary 
companies for the fiscal year ended 
January 28, 1978. 


Operations 


We are pleased to report that the 
Company’s operating results showed a 
recovery from the previous year’s de- 
pressed level. Net earnings amounted 
to $13,121,361 or $2.01 per share 
compared to $8,253,783 or $1.26 per 
share for the 1977 fiscal year. Before 
extraordinary gains the operations re- 
sulted in net earnings of $12,102,766 
compared to $7,443,417 for an in- 
crease of 62.60%. Operating revenue 
increased by 8.48% to $715,728,740 
from $659,759,691. 

Net earnings before extraordinary 
gains amounted to $1.85 per share, 
however these earnings were increased 
by approximately $1,400,000 or the 
equivalent of 21¢ per share as a result 
of the 3% inventory allowance con- 
tained in the recent amendments to the 
Income Tax Act. The year started with a 
relatively weak sales pattern, however, 
sales trends firmed in the second half of 
the year. Food and non-durable mer- 
chandise sales outpaced sales of dur- 


able merchandise. Favourable 
economic conditions in the Province of 
Alberta, where approximately 42% of 
the Company’s total store area is lo- 
cated, were primarily responsible for 
the improvement in net earnings. In 
addition, the new budgetary proce- 
dures introduced in the previous year 
have resulted in better containment of 
controllable expenses. 

You will note from the consolidated 
statement of changes in financial posi- 
tion that working capital increased by 
$27,246,918 to $116,441,029. Funds 
provided from operations amounted to 
$18,113,175, an increase of 50% over 
the previous year. The increase in long 
term debt of $76,900,000 and the re- 
duction in long term debt of 
$42 382,125 are referred to later in this 
report. Additions to properties, fixtures 
and equipment totalled $21,032,998 
of which approximately $13,500,000 
related to the construction of the 
Lansdowne Park Shopping Centre and 
approximately $5,700,000 related to 
the fitting out costs for the Woodward 
stores in that centre. 

As reported earlier in the year, 
the Lansdowne Park Shopping 
Centre, located in Richmond, British 
Columbia, opened on September 14, 
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1977. Net earnings from both the 
shopping centre and the Woodward 
stores in the centre have contributed to 
the improved results for the year. 


Financing 


During the year long term debt in- 
creased by $76,900,000 consisting of 
the completion of the interim and long 
term financing for the Lansdowne Park 
Shopping Centre Limited project, and 
of a debenture issue for general corpo- 
rate purposes. 

The construction of the Lansdowne 
Park Shopping Centre, costing ap- 
proximately $41,000,000, was fi- 
nanced on an interim basis by a term 
Bank Loan of which $15,900,000 was 
drawn down during the year. On 
November 1, 1977 Lansdowne Park 
Shopping Centre Limited received 
$41,000,000 from the issue of 20 year 
First Mortgage Bonds consisting of 
$20,400,000 Series A at 10%% and 
$20,600,000 Series B at 10%%, and 
repaid the term Bank Loan of 
$38,800,000 outstanding at that date, 
such repayment being included in re- 
duction in long term debt of 
$42,382,125. 

The net proceeds from the issue of 
$20,000,000 9%% 20 year Sinking — 


MILLIONS 
$12 


NET EARNINGS, excluding 
extraordinary items 


Fund Debentures at par were added to 
the general funds of the Company to 
provide for the redemption of 
$5,000,000 Series A Debentures of 
Woodward Acceptance Company 
Limited which became due on Decem- 
ber 15, 1977, the financing of inven- 
tories and fitting out costs of the 
Woodward stores in the Lansdowne 
Park Shopping Centre and additional 
working capital. 


Expansion 


We are continuing to negotiate for 
ashopping centre development in 
Coquitlam, British Columbia, in which 
your Company would operate a de- 
partment store and food store contain- 
ing approximately 200,000 square feet 
in premises leased from the shopping 
centre owner. 


Share Capital 


At shareholders’ meetings held on 
September 6, 1977, approval was 
given to alter the Capital and Shares of 
the Company, thereby permitting the 
right of exchange of Class A shares for 
Class B shares and the payment of 
dividends out of 1971 capital surplus 
on hand on the Class B shares. As a 
result, the Class A and Class B shares 
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are now fully interchangeable, thus 
enabling any shareholder to elect to 
receive either an ordinary taxable divi- 
dend, presently being paid to Class A 
shareholders, or a “‘tax-deferred’’ divi- 
dend. 


Dividends 


A dividend of 45¢ per share on the 
outstanding Class A and Class B shares 
has been declared payable April 28, 
1978. The Class A dividend will be an 
ordinary taxable dividend and the 
Class B dividend will be a ‘‘tax- 
deferred”’ dividend paid out of 1971 
capital surplus on hand. 

Due to certain amendments to the 
Income Tax Act which have recently 
been passed, the Company will only be 
permitted to declare Class B dividends 
out of 1971 capital surplus on hand 
until the end of 1978. 


Outlook 


Looking forward to the 1979 fiscal 
year, it is expected that the Canadian 
economy will experience real growth of 
approximately 4%. However, the re- 
spective economies of British Colum- 
bia and Alberta are forecast to be 
stronger than the national economy. 
We expect sales to continue recovering 


EQUITY OF EACH 
DOLLARS NO PAR VALUE SHARE 
$18 


at a slow but steady pace in British 
Columbia and to remain strong in 
Alberta. While the positive effects of 
the northern pipeline project will likely 
not materialize until some time after the 
1979 fiscal year, all these factors com- 
bined provide an optimistic outlook for 
your Company. 

The success of the Company is, to a 
large extent, due to the skill and dedi- 
cation of its staff in all phases of its 
operations. We wish to express ap- 
preciation to our staff for the part they 
have played in making this a successful 
year. We also thank our customers and 
shareholders for their trust and support. 


Respectfully submitted, 


BA UL8c-0 dev arc: 


Chairman of the Board and 
Chief Executive Officer. 


April 6, 1978. 


Woodward's... Western Canada’s 


Woodward’s enjoys a unique posi- 
tion among North American depart- 
ment stores for variety of product mix, 
combining complete food markets with 
home furnishings, hardwares, sporting 
goods and the traditional fashion de- 
partments. 

Our complete line of merchandise 
and services is so extensive that our 
customers have the advantage of 
one-stop shopping. The choice of ap- 
parel ranges from bridal gowns to baby 


clothes, from leisure wear to high fash- 
ions. Our wide range of sporting goods, 
entertainment products, books and 
hobby equipment can fill a life time of 
activity; our selection of furniture, fur- 
nishings, appliances, drapery, china 
and housewares can satisfy most 
household requirements. And, the re- 
sources of Woodward’s hardware and 
home improvement divisions are most 
extensive. 

The Food Floors, individually among 


the largest in Canada, offer selection 
second to none in most of the markets 
we serve. From daily staples to exotic 
and ethnic foods, these products enjoy 
an unequalled reputation for freshness, 
quality, price and variety. Add to these 
departments the services of interior de- 
sign, travel counselling, beauty salons, 
prescription departments, drug de- 
partments, insurance services, shoe re- 
pairs, restaurants and cafeterias, 
photographic studios, automotive ser- 


complete department store 


vices and accessories — and Wood- 
ward’s reputation of Western Canada’s 
complete department store is justified. 

In order to maintain and market this 
wide range of goods and services in a 
world of constantly changing prefer- 
ences, Woodward’s staff of 65 buyers 
seeks and evaluates merchandise from 
suppliers across Canada and around 
the world. Canadian manufacturers are 
still our primary source of supply. Ap- 
proximately 87% of the products we 


sell are made in Canada. 

Customer loyalty is one of our 
most cherished assets. It is also an obli- 
gation we try to discharge with products 
and policies of the highest order. 

For example, we offer quality mer- 
chandise at reasonable prices. And, our 
offer “‘if you are not satisfied, please 
bring it back” is a commitment we 
honour. 

In this age of automation we have 
also tried to keep alive the personal 


touch of a family store. The 16,000 full 
and part-time members of our staff are 
not only trained in product knowledge 
and person-to-person skills, they also 
take an active part, through their 
elected representatives, in formulating 
store policy, for no one is closer to the 
people we serve than our people who 
serve. This personal touch is the most 
important of all the ingredients that 
have helped to make us Western 
Canada’s complete department store. 


Serving Canadians from the Prairies 


Woodward’s now operates in 22 loca- 
tions in British Columbia and Alberta, 
occupying some 5.1 million square feet 
of floor area. We are represented in 
such major centres as Vancouver and 
Victoria, Edmonton and Calgary, and 
in smaller cities such as Lethbridge, 
Kamloops, Prince George, Penticton 
and Port Alberni. We serve the markets 
of the downtown core as well as the 
rapidly growing centres of suburban 
populations. 
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This diversification is a vital source of 
stability and profitability for Wood- 
ward’s; it allows us to draw strength 
from virtually every area of two of 
Canada’s most soundly-based provin- 
cial economies — economies which are 
abundantly blessed with resources 
which are in long term world demand. 

Alberta, with its rich energy re- 
sources and petrochemical industries, 
its agriculture and processing plants, is 


the nation’s most buoyant and 
growth-oriented province. British 
Columbia, strong in forest products, 
fisheries, mining and tourism, holds 
almost unlimited promise for sustained 
growth and development. The vast 
majority of the 4.5 million people of 
these two provinces already enjoy an 
enviable life style and standard of liv- 
ing. And, they share with us high expec- 
tations and aspirations for the future. 


o the Pacific... 


Western Canada is a vast area to 
serve efficiently, but we link our ware- 
houses and distribution centres, our re- 
tail stores and our customers with 
sophisticated communications systems 
and a large transportation fleet. 

Trucks, tractor-trailers and delivery 
vans are constantly on the move 
throughout the markets we serve. 
Computers, telex, teletype and direct 
phone lines help to ensure that each 


store and distribution centre maintains 
a full inventory and selection of mer- 
chandise year-round; that seasonal 
items and fashions are available for 
display and sale well in advance of the 
season; that foodstuffs and produce are 
always fresh and in abundant variety; 
and that home deliveries to customers 
are made promptly and efficiently 
whatever the location. 

For those who live outside the 


centres we serve, our regular gift, sale, 
and fashion books give rapid access to 
a world of high-quality, economically 
priced merchandise which would 
otherwise be unavailable to them. 

We can think of no more rewarding 
market in the world today — and for 
tomorrow — than Western Canada. 
The land and the people have served 
us well. We hope we have responded in 
kind. 
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Woodward Stores Limited sisson 


CONSOLIDATED STATEMENT OF EARNINGS FISCAL YEAR ENDED 
January 28 January 31 
1978 1977 
OPERATING REVENUE: 
Sales-inclitding senvice’charaes)...4..9 ee eee $707,021,959 $653,461,110 
Rentalireventie-and-other income. 1a ieee eee eee 8,706,781 6,298,581 
Totaloperating reventie: Fs.4.. ie nn ee ee 715,728,740 6595759,.091 


COSTS AND EXPENSES: 
Cost of merchandise sold and all other expenses 


except those: listedihereunder 2.27.5 ap sen tee ies cee 527,704,985 489,114,041 
Selling, ceneral-and administratives:...-2 =a eee oe eee 144,515,877 135,108,476 
Profit sharing and retirement fumdsa.9 asset ee 6,247,903 5,481,067 
Depreciation: tesesws sats. oi Sec Aan Re 6,274,286 6,241,526 
Interestontlong termidebt 425 a ns ee ee 10,576,742 7,496,609 
Otheriinterest: «.a2y-epA si 34 Beas hte ee ro ioe ene ee 1,411,025 2,863,497 

Total costs and- expenses: c.o5 saan sen eee ae 696,730,818 646,305,216 
OPERATING EARNINGS @ 5304 oo ee ee 18,997,922 13,454,475 
Share of net earnings of corporate joint ventures ...................0.. 416,344 345,942 
EARNINGS BEFORE INCOME TAXES AND EXTRAORDINARY ITEM . 19,414,266 13,800,417 
Provision for income-taxes:(Note"4) 5 ee ee eee eee 7,311,500 6,357,000 
EARNINGS BEFORE EXTRAORDINARY ITEM ....................... 12,102,766 7,443,417 


EXTRAORDINARY ITEM: 
Gain on disposal of properties, fixtures and equipment 


(net of income taxes of $184,000 in 1978 and $165,647 in 1977) ..... 1,018,595 810,366 
NEE EARNINGS FOR THE YEAR® = 3 ee ee eee $ 13,121,361 $ “8253765 
EARNINGS PER SHARE (Note 7): 
Earnings before extraordinary item .......... Lik ef ohccssee ahs Due tes at ts one $1.85 $1.14 
Extraordinary item.) 990.5 ce 8 ost cee th aoe et ee eee .16 lz 
Net earings for the year, 9 sin. no) ee ee $2.01 $1.26 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS FISCAL YEAR ENDED 
January 28 January 31 
1978 1977 
RETAINED EARNINGS AT BEGINNING OF THE YEAR............... $ 82,800,303 $ 79,316,580 
Net:eamingsifor:the: year. a aa are re eee rei era 13,121,361 8,253,183 
95,921,664 87,570,363 
DEDUCT: 
Dividends«(Notes3(b))e:: Ges cles ee oe 4,770,060 4,770,060 
RETAINED EARNINGS AT END OF THE YEAR ...................... $ 91,151,604 $ 82,800,303 | 


The accompanying notes are an integral part of the financial statements. 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FISCAL YEAR ENDED 


January 28 January 31 
1978 1977 
FUNDS PROVIDED: | 
From operations: 
Eatmngs Oetore extracidinary items. 0.9.0 0k tas. oes ae $ 12,102,766 Se 7 -443.417 
Add (Deduct): 
Dividends from aicorporate joint venture... 2.465. ses oe ke ee 480,000 360,000 
ere Cian oll mie cer ea le Pkt aN en Sin fete Wa Atte 8 6,274,286 6,241,526 
IDCTENECuINC@MenAXCoa eet a tre cry aa ets ares te en Te, (429,500) (1,356,500) 
(Ol RED Secale, | 5 a rn ne ee mens oe eee eee eee a ae (314,377) (616,980) 
otalbtunds providederom: operations -25....2658 05-5... .8ee + 18,113,175 12,071,463 
Proceeds from disposal of properties, fixtures and equipment: 
Extraordinary (net of income taxes of $184,000; $165,647 in 1977) ... 1,296,000 941,944 
COE PT hn ets Bear hans ene sy slave one ews eens Male 113,517 918,753 
PinGnea seal MONORLerINNGe DL Rime. och choc oiic ai Soo teuns weise hus oroleatens Ae 76,900,000 43,046,000 
iPoralmtinads provided 4.07. cna ako ah4 PRIA Bot ee Lee ee 96,422,692 56,978,160 
FUNDS APPLIED: 
Additions to properties, fixtures and equipment ....................... 21,032,998 24,406,868 
calchonpinlomg tern GeDL.. 2 a2):oa2 eats oe dace te Paw ee ee 42,382,125 6,135,888 
Bac MChVIG nas INGIS: S(O PS are oc. ontua Pakeiee ra oa terebe eves ston Sen sientare as 4,770,060 4,770,060 
ime veaseriaG.e OlzeXPeliSe man canyon isle oan. Meer Mem Rena totes 2c aaeeen Me eh ukde 6 690,591 465,855 
Increase in advances to corporate joint ventures ...................00.0. 300,000 480,000 
otlNindsappllccee wie tte ar onc eh ee IE AF Rin 69,175,774 90,255,071 
INCREASE IN WORKING CAPITAL FOR THE YEAR ................. 27,246,918 20,719,489 
WORKING CAPITAL AT BEGINNING OF THE YEAR ................. 89,194,111 68,474,622 
WORKING CAPITAL AT END OF THE YEAR......................... $116,441,029 $ 89,194,111 


The accompanying notes are an integral part of the financial statements. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Woodward Stores Limited as at January 28, 1978 and the 
consolidated statements of earnings, retained earnings and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the company as at January 28, 
1978 and the results of its operations and the changes in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


DELOITTE, HASKINS & SELLS 


Vancouver, British Columbia 
Chartered Accountants 


April 6, 1978 


Woodward Stores Limited 


(Under the Companies Act, British Columbia) and subsidiary companies 


ASSETS 


CURRENT ASSETS: 


Marketable securities at cost 
(market value) 197S8—=$4 688.750271977—$4-/39'5/S) = eee 


Accotmts receivable tin neon. nan iaea ccd oye ey nee er ree ee 
Merchandise valued at the lower of cost and net realizable value......... 
Income:taxes recoverable: ...c)..ee- seems eee en 
Prepaid expenses 5 0.45.5. ont Bre ee eee 


‘Foetal current:assets 74. ata eee ee a eee ee et 


INVESTMENTS IN CORPORATE JOINT VENTURES (Note l(a)) ....... 


PROPERTIES, FIXTURES AND EQUIPMENT (Note 1(d) ): 


Buildings andiimprovements® 2.05... ere eae ee 
Fixtures and equipment 4.-...2 . 4. 27 euwwiwniins ec, ere ee 
Total Costieclcntee oe simeie esos oe eine ahem ee 


Less accumulated depreciation:7. 32.5 - mare ee eee 


Net properties fixtures and equipment... ee eee eee 
OTHER ASSETS: 
Debt expense: at cost less *amormmzationiean1 errata eee ee 


Deferred income:taxesas &.. 30 ee ee eee 


APPROVED BY THE BOARD: 


C.N. Woodward, Director 
M. Gandossi, Director 
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January 28 
1978 


$ 4,795,074 


1,412,543 
58,789,891 
109,034,401 


2,807,084 


_ 176,838,993 


AS AT 


January 31 
1977 


$ 4,934,319 


1,412,543 
48,685,007 
94,840,200 

1,518,813 

2,118,677 


1,870,169 


23,586,048 
101,247,710 
64,849,475 


189,683,233 
55,526,930 


134,156,303 


1,976,917 
275,500 


2,252,417 


$315,117,882 


153,509,559 
1,633,825 


22,581,455 
88,640,083 
58,025,683 
169,247,221 
49,459,279 


119,787,942 


1,388,864 


1,388,864 


$276,320, 190 


CONSOLIDATED BALANCE SHEET 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Bank indebtedness 


Accounts payable and accrued liabilities 


PIROIMeTaKCS re oem Leer aren ase ir ei dn Olek Piney s Oty OOPS Tet 


Crcenmporionomlongiiernmdcht wees aaw ok. ek bok ae eres 


Notes payable to a corporate joint venture . 2.0.0.0. 5. cere eee ees 


atalecurvent Ha DiRHES itm Pe ee he ee acl ee 
MONE LERMEDED PiINOLGT ZMH Oia: eee Ok nee he Park oo edn ec ws 
BEELER KREDMNGCOMEMAXES 422.0 oe ee Se ee ee oe ws eS 


SHAREHOLDERS’ EQUITY (Note 3): 


Share capital: 
Authorized: 
600,000 442% non-cumulative preference shares, 
par value $5 each, redeemable at par 
8,503,300 Class A shares, no par value 
10,300,000 Class B shares, no par value 
Issued and fully paid: 
Ay 5/505 Class A shares(1977 ==457/3:090) We oe. ee 
976 445 Class’B shares’ 197 fe I" (OW 24O) ee cee oiecy ost 


O54 550) Totalshare-capitaley7n- teeter hae is oe cnet 


Contributed surplus (no transactions during the year) .................. 


Unrealized gains on sales of certain fixed assets to corporate 
jombventures (no. transachons-aunng tne wyear)ia 4.0 waenc ee ae = emis on: 


RetainecicaMinUSe i, een es eer c en Taen. one eo me WENO 3 


Wofalisiierchoiders sequitur cee an ee ew tehee nh oan eee 


The accompanying notes are an integral part of the financial statements. 


January 28 
1978 


$ 9,315,123 


46,389,375 
506,033 
2,456,433 
1,731,000 


60,397,964 


140,347,987 


12,178,878 
4,977,697 


17,156,575 


4,595,953 


1,467,799 
91,151,604 


114,371,931 


$315,117,882 


AS AT 


January 31 
1977 


$915,863,155 
41°/69,293 
O25, 000 
1,452,000 


64,315,448 


105,630, 112 


154,000 


12,753,475 
4,403,100 


1156.57 9 


4,595,953 


1,467,799 
82,800,303 


106,020,630 


$276,320, 190 
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Woodward Stores Limited nisisccs cononc: 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, JANUARY 28, 1978 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
(a) Principles of Consolidation and Basis of Presentation: 


The consolidated financial statements include the accounts of the Company and its subsidiaries, all of which are wholly-owned, as 


follows: 
Store Companies: 


Woodward Stores (Vancouver) Limited 
Woodward Stores (Port Alberni) Limited 
Woodward Stores (Park Royal) Limited 
Woodward Stores (Mayfair) Limited 
Woodward Stores (Westminster) Limited 
Woodward Stores (Oakridge) Limited 
Woodward Stores (Kamloops) Limited 


Alberta 


Woodward Stores (Edmonton) Limited 
Woodward Stores (Westmount) Limited 
Woodward Stores (Chinook) Limited 
( 


British Columbia 


Woodward Stores (Guildford) Limited 
Woodward Stores (Prince George) Limited 
Woodward Stores (Arbutus) Limited 
Woodward Stores (Sevenoaks) Limited 
Woodward Stores (Penticton) Limited 
Woodward’s Furniture Fair Limited 


Woodward Stores (Southgate) Limited 
Woodward Stores (Market Mall) Limited 
Woodward Stores (Lethbridge) Limited 
Woodward’s Fumiture Fair (Edmonton) Limited 


Woodward Stores (Northgate) Limited 
Other Companies: 


Thirty-one Purchasing Service Limited 
Lansdowne Park Shopping Centre Limited 
Pinewood Holdings Limited 

Del-Pak Foods, Limited 

Woodward Stores (London) Limited 
Lethbridge Centre Limited 


Woodward Acceptance Company Limited 
Provincial Construction Company Limited 
Woodward Holdings Limited 

Locarno Investments Limited 

Britalta Wholesale Drugs Limited 
Britalwood Investments Limited 


The Company also owns 60% of the issued shares of Southgate Shopping Centre Limited, with the balance of the shares being 
held by Hudson’s Bay Company. Under the terms of a joint venture agreement between the Company and Hudson’s Bay 
Company all major decisions require joint approval. Accordingly, the Company does not have effective control over this subsidiary 
and therefore its accounts have not been consolidated. In addition the Company has a partial ownership interest in each of Project 
200 Properties Limited, Project 200 Investments Limited and The Edmonton Centre Limited. Southgate Shopping Centre 
Limited and the partially owned companies are accounted for on the equity method of accounting, as corporate joint ventures. On 
this basis the Company’s share of earnings and losses of these companies, based on their last completed fiscal year, is brought into 
income and the Company’s investment therein adjusted by a like amount. Dividends received from these companies are credited 
to the investment account (1978 — $480,000; 1977 — $360,000). The Company’s equity in and advances to these companies 
are as follows: 


Equity Fiscal January 28 January31 

Interest year end 1978 1977 
Southgate-Shopping Centre veimited ey. aa eee 60% January 31 $ 85,667 $ 104,523 
Project 200 Properties: united = ae eee ee 25% December 31 247,759 283,688 
Project Z00Investments Limitedietr.. 20 eee eee ae 23% December 31 740,217 738,818 
hesedmonton-€entreslbimited sees tare were 30% March 31 796,526 506,796 
$1,870,169 $1,633,825 


S 


Accounts Receivable: 
In accordance with recognized industry practice, accounts receivable include certain instalment accounts of which a portion will not 
become due within one year. 


Merchandise Inventories: 
The basis of valuation of merchandise, at the lower of cost and net realizable value, is determined principally by use of the retail 
method of accounting, generally used within the industry. 


a 


Properties, Fixtures and Equipment: 

It is the practice of the companies to capitalize carrying costs (interest and property taxes) on land and buildings during the 
development and construction of shopping centres. Such carrying costs capitalized during the year ended January 28, 1978 were 
$2,106,418 (1977 — $1,947,031). 

The Company provides depreciation (other than on two shopping centres) principally on the straight line basis at rates sufficient to 
write off the cost of the various classes of properties, fixtures and equipment over their estimated useful lives. These annual rates, 
for the major asset classes, are 242% of cost on buildings, 3% of cost on parking improvements and 10% of cost on fixtures and 
equipment. 


Effective February 1, 1977, the Company adopted the sinking fund method of providing depreciation on shopping centre 

buildings constructed by two subsidiary companies from the proceeds of project financing rather than through general corporate 
i —— i —— = — —— ———————————_———— iT —  — — = — —___________,___—___= =, _-s=REE.. 
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(f) 


finances of the Company. Under this method the depreciation charged against earnings is an amount which increases annually 

and comprises a predetermined fixed sum plus 5% compound interest, which together will fully depreciate the building costs overa 

40 year period. The adoption of this method relates to the Lethbridge Centre which opened on August 27, 1975, and to the 

Lansdowne Park Shopping Centre which opened on September 14, 1977. This change in depreciation method from the straight 

oe basis has had the effect of reducing depreciation expense for the year by $445,600 and increasing net earnings for the year by 
216,000. 


) Debt Expense: 


Expenses related to the issuance of long term debt are amortized on a straight line basis over the term of the issue to which they 
relate after adjusting for conversions, redemptions and purchases where applicable and the amount amortized is included in 
interest on long term debt expense in the consolidated statement of earnings. 


Store Pre-opening Expenses: 
Such expenses are amortized over a twelve month period commencing with the month of opening. Balance included in prepaid 
expenses at January 28, 1978 is $547,606 (1977 — nil). 


2. LONG TERM DEBT: January 28 January 31 
Woodward Stores Limited: Maturity 1978 1977 
5% Sinking Fund Debentures 1958 Series.................... May 15, 1978 $ 1,193,000 S$) 15251000 
5%4% Sinking Fund Debentures 1965 Series with annual sinking 
fund requirements-on June 15 of $500,000 2...2.........:. June 15, 1985 5,503,000 6,039,000 


6%4% Convertible Sinking Fund Debentures 1969 Series with 

annual sinking fund requirements of sums sufficient to retire on 

September 1, in each of the years 1980 to 1988 inclusive, 5% 

of the principal amount outstanding on September 1, 1979 ... Sept. 1, 1989 9,062,000 9,062,000 
834% Sinking Fund Debentures 1973 Series with annual sinking 

fund requirements on July 15 of $500,000 in each of the years 

1978 to 1980 inclusive, $600,000 in each of the years 1981 

to 1984 inclusive, $700,000 in each of the years 1985 to 

1988 inclusive, and $800,000 in each of the years 1989 to 

BOZO C MINAS hist ns in tee. 5 eeepc ene Ogee July 15, 1993 13,875,000 14,570,000 
11%% Sinking Fund Debentures 1974 Series with annual sinking 

fund requirements on October 15 of $800,000 in each of the 

years 1978 to 1984 inclusive, and $1,000,000 in each of the 

Wearss1 955 106.993 inclusive (3.24.48 te fe ee ee © ee Oct. 15, 1994 20,000,000 20,000,000 
10%% Sinking Fund Debentures 1976 Series with annual sinking 

fund requirements on June 15 of $800,000 in each of the 

years 1980 to 1986 inclusive, and $1,000,000 in each of 

thesyearsel 93/7: {071995 sinelusive sae eames June 15, 1996 20,000,000 20,000,000 
9% % Sinking Fund Debentures 1977 Series with annual sinking 

fund requirements on August 1 of $800,000 in each of the 

years 1983 to 1987 inclusive,and $1,000,000 in each of the 

MEATS LIS SHO cL OOOMMCIUSIVc moma nue eee aes Spee urea August 1, 1997 20,000,000 — 


Woodward Acceptance Company Limited: 


6%2% Debentures Series A paid December 15, 1977........... — — 5,000,000 


Lethbridge Centre Limited: 


934% First Mortgage Bond payable in semi-annual instalments of 
$629 284 including interest with a balance of $2,326,054 due 
Poh ou tel(iiel st eye ny ye eats soca Une Aes tare ek oar Ons Ree pe Jan. 1, 2006 12,171,420 1252389112 


Lansdowne Park Shopping Centre Limited: 


Bank Loan secured by a First Mortgage Bond — repaid on 

November 1, 1977 together with the additional advances re- 

ceived during the year of $15,900,000, from proceeds of 

FirseMorigage: Bondsve sen ss eran) ricer ern n ccd Seay es — _ 22,900,000 
10%% First Mortgage Bonds Series A payable in semi-annual 

instalments of $1,128,253 including interest with a balance 

61 $9:341059: due atsimalunity names aetna ee wees ele me Nov, 151997 20,400,000 — 
10%% First Mortgage Bonds Series B payable in semi-annual 

instalments of $1,150,264 including interest with a balance 


OfS9 492hl OU duesatatnaturityeensie tee tee ee ne a Nov. 1, 1997 20,600,000 = 
142,804,420 TPROG6I1I2 
Less current portion shown in current liabilities.......... 2,456,433 5,231,000 


$140,347,987 $105,830,112 
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Woodward Stores Limite re siciicn coven: 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — Continued 


All Debentures of the Company rank equally and are secured equally and rateably, except for sinking funds pertaining to the respective 
issues, by floating charges upon the undertakings and all property and assets, present and future, of the Company and certain 
designated subsidiaries in the provinces of British Columbia and Alberta. The 694% Convertible Debentures are convertible at the 
holder’s option at any time up to September 1, 1979 into 50 Class A shares per $1,000 principal amount of debentures. 


The Trust Indentures, pursuant to which the Debentures of the Company have been issued, contain restrictive covenants concerning 
the payment of dividends. At January 28, 1978, the consolidated net current assets were approximately $96,000,000 in excess of the 
requirement under the most restrictive of such covenants, and the consolidated retained earnings free of restrictions were approxi- 
mately $18,000,000. 

The 934% First Mortgage Bond of Lethbridge Centre Limited is secured by a charge on the Lethbridge Centre and by an assignment of 
certain leases and other agreements related to the operation of the centre. 

The 10% % First Mortgage Bonds Series A and the 10% % First Mortgage Bonds Series B of Lansdowne Park Shopping Centre Limited 
are secured by a charge on the Lansdowne Park Shopping Centre and by an assignment of all leases and the rents thereunder. 
Maturities and sinking fund requirements during the next five fiscal years (net of $1,122,000 of debentures purchased in advance of 
such requirements) are as follows: 


1979 — $2,456,433; 1980 — $2,187,000; 1981 — $3,618,000; 1982 — $3,777,000; 1983 — $3,841,500. 


. SHAREHOLDERS’ EQUITY: 


(a) Share Capital: 
453,100 Class A shares are reserved to meet in full the conversion rights of the holders of the 634% Convertible Sinking Fund 
Debentures 1969 Series. No Class A shares were issued on such conversions during the year. 


By resolutions of the shareholders approved on September 6, 1977, the share capital of the Company was altered to: 


(a) provide for the right of exchange of Class A shares for Class B shares (the existing right of exchange of Class B shares for 
Class A shares was preserved); 

(b) permit the payment of dividends on the Class B shares out of “1971 capital surplus on hand”’ (or out of “‘tax paid 
undistributed surplus’’ as in the past); and 

(c) increase the authorized Class B shares from 1,796,700 shares without par value to 10,300,000 shares without par value. 


Sufficient Class A and Class B shares are reserved to satisfy the rights of exchange between classes. During the year 215,505 Class 
A shares were exchanged for Class B shares and 300 Class B shares were exchanged for Class A shares. 


(b) Dividends: 1978 1977 
Gash dividends™=='GlassyAcsharesirsse eee ere $3,425,295 $3,484 355 
— Class B shares (including taxes related thereto of $118,884, 
1977 — $192:856)) 2.2 ss a ee eee 1,344,765 1;265,703 
$4,770,060 $4,770,060 
. INCOME TAXES: 


The provision for income taxes for the current year represents an effective tax rate of 37.7% on consolidated pre-tax income compared 
to the combined federal-provincial statutory income tax rate of 48.5%. This reduction in income taxes results primarily from the 
introduction of a 3% inventory allowance which amounted to $2,845,200, representing tax savings of approximately $1,400,000 
(7.2%). The balance of the reduction results from miscellaneous non-taxable income items. 


A subsidiary company has incurred tax losses of approximately $6,384,500 by claiming interest, property taxes and other costs 
capitalized during the period of construction of a shopping centre. These losses, which may be carried forward and applied against 
future taxable incomes when earned, expire in the fiscal years ending as follows: 

1979 — $102,500; 1980 — $240,000; 1981 — $1,079,000; 1982 — $2,569,000; 1983 — $2,394,000. 


The potential tax savings resulting from the application of these losses against future earnings have not been reflected in these financial 
statements. 


. STATUTORY INFORMATION: 


The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the directors and senior officers of the 
Company during the year amounted to $827,615 (1977 — $814,200). 


. CONTINGENT LIABILITIES AND COMMITMENTS: 


(a) The aggregate minimum annual rentals (exclusive of property taxes and other expenses payable directly by the companies) under 
long term leases for premises in shopping centres, a warehouse and furniture retail outlets are approximately $5,900,000. Most 
leases contain a percent-of-sales clause. Taking into account renewal clauses contained in every lease, the earliest expiry date is the 
year 2000, with the exception of 63,000 square feet of space in the downtown Vancouver store where the lease expires in 1987. 


The aggregate amount of rentals under long term leases charged against earnings during the year ended January 28, 1978 was 
approximately $8,700,000 (1977 — $8,300,000). 


(b) The estimated unfunded liability with respect to the employees’ non contributory pension plan is $3,850,000 which will be 
amortized against earnings over the fiscal years 1979 to 1989. The total pension expense charged against earnings in respect of the 
employees’ non contributory pension plan for the year amounted to $2,453,000 (1977 — $2,336,000). 


(c) The Company has jointly and severally agreed under a Deficiency Agreement to make available sufficient funds to pay the 
principal, interest and redemption premium, if any, on the First Mortgage Bonds of Southgate Shopping Centre Limited, which 
were issued in the amount of $13,500,000. 


(d) The Edmonton Centre Limited has issued an aggregate of $102,500,000 First Mortgage Sinking Fund Bonds, in series, to finance 
the development and construction of its office, hotel and shopping complex which for the first four stages is estimated to cost 
$110,000,000. Under an Indemnity Agreement the Company has a contingent liability to the extent of 30% with respect to 
amounts paid by a Canadian chartered bank under a completion agreement for construction of the complex and under a rental 
deficiency agreement for the operation of the completed stages of the complex. To the extent that the balance of the construction 
costs of the complex not financed by First Mortgage Sinking Fund Bonds estimated to amount to $7,500,000 is not financed by 
other borrowings, the Company may be required to advance additional funds of $1,470,000. Such advances would satisfy the 
estimated potential contingent liability under the Indemnity Agreement. 


(e) The Company has granted the lessee of a second department store in the new Lansdowne Park Shopping Centre an option to 
purchase a 20% equity interest in Lansdowne Park Shopping Centre Limited, subject to certain conditions and at a specified price. 


(f) The Company, jointly with the other corporate shareholders of Project 200 Investments Limited, has enteredinto an agreement in 
connection with a bank loan agreement undertaken by Project 200 Investments Limited. The shareholders have jointly and 
severally agreed, while this bank loan is outstanding, to a postponement of claim on their advances and that they will not, without 
the prior written consent of the bank, reduce their holdings and interest in Project 200 Investments Limited except by transfer to 
existing corporate shareholders or their affiliates. 


. EARNINGS PER SHARE: 


Earnings per share are calculated on the weighted average number of shares outstanding during the year. Fully diluted earnings per 
share are calculated on the weighted average number of shares that would have been outstanding during the year had all of the 634% 
Convertible Debentures 1969 Series been converted into Class A shares at the beginning of each year. In making this calculation the 
earnings applicable to Class A and B shares have been increased by the amount of the interest on the convertible debentures, net of 
applicable income taxes. 


Fully diluted earnings per share are: 1978 1977 
BatMnOSHOCrOre: Cxtral cual y LENT). cea erate, «ores ea ores i ee ea Frees ne ON $ 1.78 oo aalsh 
ES azeteh ce ll gyal AUR =s Gg baceey tags oe pe cle SOAR Nota See SEM BS os 5. ahd, A nd Ae eR 14 12 
ING Healings HOmANCAUCG ia wi ta ee Scr Rly Cen cea ys CPR en My Sebo ae Ucar, war 0 AG $ 1.92 $2023 


. GOVERNMENT OF CANADA ANTI-INFLATION LEGISLATION: 


The Company is required to comply with the provisions of the Anti-Inflation Act which became effective on October 14, 1975. The Act 
andits guidelines provide for the restraint of prices and profits to October 28, 1978, compensation of employees to December 31, 1978 
and of the payment of dividends to October 13, 1978. 


Based on compliance tests made with respect to profits for the years ended January 31, 1976 and 1977 and January 28, 1978 and on 
actions taken with respect to compensation of employees and payment of dividends, managementis of the opinion that the Company 
has complied with the Act and its guidelines and that no liabilities with respect to this legislation exist at January 28, 1978. 


During the twelve month period ending October 13, 1978, the Company may not declare dividends in excess of $.83 per share. 


. RECLASSIFICATION OF COMPARATIVE FIGURES: 
Certain of the 1977 figures have been reclassified to conform with the classifications used in 1978. 


er eneenesssemereenentnsimenenesenennre ninemsn nssemnnnn senna wenn semmwnr wissen wtenen enamine mney nrnveetonadsisemesmannmanAichienn einem ienenvontvenitennivanementaesitamnseisemtmmnmmnnysimmrresehsacissnemnttemmnaryesetie/aenttsennmmmen/sereenensetsetissmmmntneatirenteetistenmeranrmttremeisnnettassttnteiennSIere 
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Woodward Stores Limited worse 


COMPARATIVE RECORD — Fiscal Years ended 


Sales Including Service Charges 

Rental Revenue and Other Income 

Selling, General and Administrative Expenses 
Provision for Depreciation Charged to Operations 
Interest on Long Term Debt 

Profit Sharing and Retirement Funds 

Provision for Income Taxes 


Earnings (*Excluding Extraordinary Items of Income) 


Eamings per Share Excluding Extraordinary Items 

Dividends per Class A Share 

Working Capital (Current Assets less Current Liabilities) 

Ratio of Current Assets to Current Liabilities 

Properties, Fixtures and Equipment less Depreciation Provided 
Total Assets 

Long Term Debt 


Shareholders’ Equity 

Preference Shares Outstanding 

Equity of Voting Shares 

Equity of Each No Par Value Share 
Return on Average Shareholders’ Equity 


January 28 
1978 


$707,021,959 
8,706,781 
144,515,877 
6,274,286 
10,576,742 
6,247,903 
7,311,500 


/ 12,102,766 | 


SS 


$ 1.85 
.73 


$116,441,029 
2.93 
$134,156,303 
315,117,882 
140,347,987 


$114,371,931 
114,371,931 
17.50 

% 10.98 


January 31 
1977 


$653,461,110 
6,298,581 
135,108,476 
6,241,526 
7,496,609 
5,481,067 
6,357,000 

* 7,443,417 


$ 1.14 
3 


$ 89,194,111 
2.39 
$119,787,942 


276,320,190 
105,830,112 


$106,020,630 
106,020,630 
16:23 

% 7.14 


i} 


January 31 
1976 
$596,058,036 
4,610,957 
120,408,625 
5,215,345 
5,171,384 
5,545,359 
11,414,00C 
11,781,322 


$ 1.8C 
ia 


$ 68,474,622 
1.87 
$102,326,24¢ 
251,507,690 
68,976,00C 


$102,480,907 


102,480,907 


15.65 
% 11.9¢; 


January 31 January 31 January 31 January 31 January 31 January 31 January 31 
1975 1974 1973 1972 1971 1970 1969 


~ $504,491,394 | $427,981,693 | $375,755,598 | $332,068,456 | $290,492,320 | $281,221,930 $257,703,431 


3,690,544 3,475,086 3,023,995 2,240,398 1,996,346 1,885,439 1,578,180 
'er02°289,899 84,141,922 73,396,620 64,090,751 56,406,338 53,368,239 48,439,704 
4,511,892 3,917,706 3,669,623 3,213,349 2,954,025 2,664,417 2903497. 
4,153,786 2,838,741 2,234,428 1,747,580 1,739,962 1,394,497 1,183,004 
5,083,836 4,701,465 4,297,033 4,093,153 3,200,106 3,422,544 2,904,771 
10,960,000 10,443,300 8,925,400. 8,444,850 7,603,350 7,741,300 P10S 072 
10,246,128 ((19.362,76 wa 10,061,672 F 9129'366 (icelipe ss * 7,439,446 "0762569 


$ ior | 3 159 
Tp .70 


$ 141 S$ Hehe Als) 183 1.04 
08 5) 202 46 


Oe 556,699 | $ 71,682,180 | $ 60,170,033 | $56,330,962 | $ 49,455,881 | $ 51,552,135 | $ 41,883,098 
2.98 2.83 20) S16 3.14 3.46 2.66 
§e2.025,/37 | $ 64,313,679 | $ 55,087,569 | $ 57,021,267 | $ 45,363,338 | $ 44,035,937 | $ 44,723,119 
205,085,654 176,759,643 149,033,519 141,559,921 1Zy COS fAZ 121,567,031 i377 5.015 
57,241,000 46,204,224 31,587,530 34,141,143 21,921,000 28,771,000 19,921,000 


$ 95,459,512 | $ 89,929,844 | $ 84,060,086 | $ 78,837,366 | $ 73,633,360 | $ 69,855,149 | $ 65,668,829 


ia) = ee = 1,630,560 1,494,385 1,320,450 
95,459,512 89,929,844 84,060,086 78,837,366 72,002,800 68,360,764 64,348,379 
14.62 137 12.88 12.15 11.10 10.54 9.92 

% 11.05 | % 11.91 | % 12.35 | % 11.98 | % 10.22 1% 10.98 | % 10.73 


22 Locations 
in British Columbia 


and Alberta to 
serve Western Canadians 


BRITISH COLUMBIA 


1955_WESTMOUNT CENTRE, 
EDMONTON, ALTA. 
“i Ei a | 
1965—NORTHGATE CENTRE, 
4 EDMONTON, ALTA. 
a ~ wy | 
1970SOUTHGATE CENTRE, 
EDMONTON, ALTA. 
4 1974EDMONTON CENTRE, 
EDMONTON, ALTA. 
—| 1975—FURNITURE FAIR, 
| EDMONTON, ALTA. 
| 1964—KAMLOOPS STORE, 
| KAMLOOPS, B.C. 


1960—CHINOOK-RIDGE CENTRE, 
CALGARY, ALTA. 


1971—MARKET MALL CENTRE, 
CALGARY, ALTA. 
1954—WESTMINSTER STORE, 
NEW WESTMINSTER, B.C. 
1975—SEVENOAKS CENTRE, 
CLEARBROOK, B.C. 
| 1975—LETHBRIDGE CENTRE, 
__| LETHBRIDGE, ALTA. 
1975—CHERRY LANE CENTRE, 
] PENTICTON, B.C. 


1966—PARKWOOD CENTRE 
PRINCE GEORGE, B.C. e 


me 2 


1973—FURNITURE FAIR, 
BURNABY, B.C. 


ERS Spee E Sa 


1950—PARK ROYAL CENTRE, Ye 
WEST VANCOUVER, B.C. \ 
= a 


ig 


1974—ARBUTUS VILLAGE 
VANCOUVER, B.C 


e) 


1959—OAKRIDGE CENTRE. 
VANCOUVER, B.C. 


» 


1892—DOWNTOWN STORE 
VANCOUVER, B.C. 


¥ 


1948—PORT ALBERNI STORE, : 
VANCOUVER ISLAND, B.C. 


1977—LANSDOWNE PARK, : 
RICHMOND, B.C 


i 1963—MAYFAIR CENTRE, 
i) VICTORIA, B.C. 


1966—GUILDFORD CENTRE 
SURREY, B.C 


. ; 


Ho weanaon | 
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AGENCY PRESS LIMITED 
VU 


